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November 16, 2001

Mr. David Waddell

Executive Secretary

Tennessee Regulatory Authority
460 James Robertson Parkway
Nashville, Tennessee 37243-0505

RE: United Telephone-Southeast, Inc.
2001 Annual Price Regulation Filing
Docket No. 01-00928
Dear Mr. Waddell:
Enclosed for the Tennessee Regulatory Authority’s review and approval are the
original and thirteen copies of United Telephone-Southeast, Inc.’s revised 2001 Annual
Price Regulation Filing. UTSE’s initial filing was made October 12, 2001.

If you have questions regarding this information, please contact me at 919-554-7323
or Kaye Odum at 919-554-5277.

Sincerely,

Hawee 7 Lo

Laura A. Sykora

Enclosures
C: Consumer Advocate
Kaye Odum

James B. Wright
Whitney Malone



| TENNESSEE
2001 PRICE REGULATION
CORRECTED INDEX FILING

~ June 1995 Rates Current Rates
SERVICE PRICE INDEX (SPI) June 2001 June June 2001 June
CALCULATION BY CATEGORY Volumes Annualized Volumes Annualized
Basic Revenues
General Subscriber Service Tariff $ 4612,171.68 $55,346,060.17 $ 4,591,141.02 $ 55,093,692.25
Total Basic Services $ 4,612,171.68 $55,346,060.17 $ 4,591,141.02 $ 55,093,692.25
Non - Basic Revenues
General Subscriber Service Tariff $ 3,332,840.54 $ 39,094,086.48 $ 3,625402.29 $ 43.504,827.43
Access Services Tariff $ 1,13467680 $ 13,616,12163 $ 628,501.15 $ 7,542,013.79
Directory Revenues 3 2,329.00 $ 27,948.00 $ 2,329.00 § 27,948.00
Miscellaneous Revenues 3 410,97‘9.08 $ 4,931,74893 $ 410,979.08 $  4,931,748.93
July 20, 2001 Approved Rate Changes ,

Access Services 3 (703.99) $ (8,447.92)
Total Non-Basic Services $ 488082542 $ 5856990504 $ 466650752 $ 5599809024
TOTAL BASIC & NON-BASIC $ 9,492997.10 $113,915965.22 § 9,257648.54 $ 111,091,782.48

PRI/SP] Comparison Basic SPI Calculation Current $ 55,093,692.25
Base $ 55,346,060.17

Result 0.8954

X100 89.5440

2001 PRI 102.3130

Non-Basic SPI Calculation Current $ 55,998,090.24

Base $ 58,569,905.04

Result 0.9561

X 100 95.6090

2001 PRI 102.2033




TENNESSEE
2001 PRICE REGULATION
INDEX FILING

2001 BASIC PRI CALCULATION

Input:
Inflation Rate

First Qtr 2000 vs. First Qtr 2001
Calculation:

Step 1:
Base Rate of 100

Step 2:
Plus: The lessor of:

1/2 Inflation Rate
or
Inflation Rate - 2%

Step 3:
Divided by 100

Step 4:
Multiplied by 2000 PRI (101.00)

3.3

100

1.013

2001 TN Price Cap Index correction.xls



TENNESSEE

2001 PRICE REGULATION

INDEX FILING

2001 NON- BASIC PRI CALCULATION

Input:
Inflation Rate

3.3

First Qtr 2000 vs. First Qtr 2001

Calculation:

Step 1:
Base Rate of 100

Step 2:

100

Plus:- The lessor of:

1/2 Inflation Rate
or -
Inflation Rate - 2%

Step 3:
Divided by 100

Step 4:

1.013

Multiplied by 2000 PRI (100.8917) 102.2033

2001 TN Price Cap Index correction.xls



Octrober 2001. SURVEY OF CURRENT BUSINESS National Data « D-25

8. Supplemental Tables

Table 8.1.—Percent Change From Preceding Period in Selected Series

{Percent]
Seasonally adjustad at annual rates 2 3t annual rates
1999 | 2000 2000 200t 1999 | 2000 2000 2001
- I 1] v tojou i 1 [ v t it
Grass domestic product: Imgarts af services:
Current dollars rerrseee - 53 6.5 3.0 3 a7 48 2.4 Current dollars oo 38, 145 @7y 204 -18 871 -38
Chain-iype quantity indax 4.1 4.1 3.7 1.3 13 13 3 Chain-type quantity index 1.1 126 124 17.1 ) 431 =20
Chain-type price index.. 1.4 23 2.1 19 13 33 2.1 Chair-type price index 2.7 7] -13 231 -8 15 -8
Implicit price detlator ........ 1.4 23 22 1.3 13 33 21 Implicit price defiator . a7 L N 231 -18 33) -38
Personal consumption sxpenditures: Gavernment cansumption expenditures and
Current dallars ............ -~ 8.7 7.7 3.8 83 52 63 138 rass investment: _
Chain-type quantity inde 540 438 36 43 31 30 235 urrent dafars .. 8.1 6.8 70 J 33 9.0 8.9
Chain-type price incex.... 15 27 2.1 2.4 20 32 1.3]| Chain-type quani 33 2.7 440 13 33 53 5.0
Implicit price deflatar ..... 15 27 21 24 20 32 1.3 Chain-type price index ...... 23 38 23 23 1.9 15 1.3
Ourable goods: Implicit price deflator . wcnecemersrenee 23 33 28 2.3 1.9 335 13
Current collars ............... - 33 17 =33 5.8 -3.2 93 3.2 Federal: i B
Chain-type quantity incex... 12.3 3.3 =23 8.2 =21 105 7.0 Current dollars ............ 48 48 18.3 -89 30 77 3
Chain-type price incex... . -23 -1.6 -8 -22 -1.2 =7 -5 Crain-type quantity incex 22 1.7 159 -10.¢ 43 32 1.3
Impticit price detlator ... - -25 -i8 -8 -2.2 -2 -7 33 Chain-type price index 24 28 3 1.7 4 14 1.2
Nondurable goads: Implicit price ceflator ...meceeemeeeeeees 2.4 23 3 15 4 44 12
Current dollars .............. 12 88 78 7.1 235 44 10 National defense:
Chain-type quantity inde. 47 47 47 4.2 5 24 ] Currant dallars 4.4 30 15.0 -33 1.8 114 33
Chain-type prica ingex... 23 37 27 27 29 19 27 Crain-type guantity index 21 1 154} -1041 193 73 23
Implicit price detlator ... 23 7 27 27 20 19 27 Chain-typa price ingex . 23 23 4 22 1.0 33 19 -
Services: h tmplicit price deftator .. 23 23 3 22 10 35 10
Current dollars _............. - 5.9 71 6.9 6.9 8.3 85 45 Nendeteasa:
Chain-type gquantity index.. — 37 40 4.4 35 5.3 1.8 2.8 Current dollars ... 49 1.7 173 -3.3 -5.7 1.2 23
Chain-type price index... . 22 kR 23 32 235 47 1.7 Chain-type quantity ind2 2.3 48 186 =104 -3.1 -3 g
Implicit price detlator ... 22 31 2.4 32 23 47 1.7 Chain-type price index . 23 0 K] 5 -7 53 1.7
Grass private domestic {nvestment: : Implicit price detfator .. 235 30 5 5 -7 33 7
Current dollars ............ 84 3.0 210 -9 -13] -123} -11.7{| Stateandlocal:
Chain-type quantity ine. 8.8 8.8 19.50 -28; 23] -123; -121 Current doitars 89 7.7 25 5.1 3.4 935 33
Chain-type price index -2 1.1 T 1.3 7 K] A Chain-type guantity inde. 39 32 =11 30 2.7 8.4 53
implicit price deftasar . -2 1.1 1.2 20 ] Q 3 Chain-type price index .. 29 44 33 31 27 30 2.1
Fized investment: {mplicit price deflatar .. 239 44 38 3 27 39 21
Current Gollars oo e e .7 89 9.6 43 1.3 1.5 ~3.2] {Addenda:
Chain-type guantity index 78 75 3.3 25 5 1.3 ~9.7| |Final sales of domestic product:
Chain-type price index -1 12 8 19 3 -4 5| Currentcoilars ........... 33 6.7 5.1 43 43 73 29
Implicit price dettator . -1 1.2 8 1.9 3 -4 & Chain-type quantity indax ., 43 43 39 231 2.4 40 T
Nanresideatial: Chain-tyns price incex .. 1.4 23 22 19l 13 32 21
Cutrant dollars oo veerversmsmarnne 8.7 10.1 125 8.5 10{ -21] =147 implicit price deftator .. 14 23 22 135 1.3 32 21
Chain-type quantity index... 82 9.9 122 7.1 1.0~ =2i =145 Gross domestic purchases:
Chain-type price index... -14 A 3 1.3 S -18 -1 Current callars __ 83 75 33 44 40 34 1.7
fmplicit pricz detlator .......... " ~14 1 | 1.3 0f -139 -1 Crair-type quantity indax - 5.0 4.8 83 29 22 7 K
Structures: Crain-tyge price indax .. 13 26 1.9 23 .7 27 1.3
Current dollars g 10.6 15.2 208 12.7 19.3 =3.1 Implicit prica ¢aftator . 135 25 20 2 4 1.7 27 1.3
Chain-type quantity inde =20 8.2 11.3 15.2 75 12.31 =12.2| iFinal sales to domestic purchase |
Chain-typ2 prics indax 23 LR 3t 47 47 82; 4711 Currant doitars ... 53 77 35 33 43 5.0 21
Implicit price getfatar . 23 ER| 30 47 47 8.2: 4711 Chain-type quantty inds 32 49 43 23! 27 3.2 3
Equipment and ssftware: ' Chain-type price indax 13 26 20 23 1.3 2% 1.3
Current dollars ........... 38 9.3 1.7 43 =23 -6.5[ -159 {mpiicit grica deflator 15 25 20 23 1.3 27 1.3
Chain-type quantity index - 113 11 124 47 =11 ~it. =154 Gross national groduci
Chain-type price incax - =25 -1.1 -5 2 -13 ~3.5 -1.9 Current collars 55 6.3 31 32 43 40 24
impiicit prica ceflator .. -2 -1 -8 2 -13 45 -1.9 Crain-typ2 guan 40 41 33 1.3 23 3 3
" Residential: Chain-type price index ... 14 23 21 1.3 1.3 32 21
Current dollars ............... 10.7 53 15 =70 23 135 87§} [(mplicit price detlator ... 14 23 22 13 1.3 32 2.1
Chain-type quantity index. 6.7 3 -38] -104 ~1.1 85 5.9{ [Command-&asis gross natianal progduc
Chain-type prica incex...... . 33 45 23 37 a5 48 25 Chain-type quantity index 39 33 3.0 9 23 1.1 9
templicit price deflator v meerenn. 33 45 23 37 315 46 2.5{ Dispasable personal incam
Current doilars ... 3.1 3.1 83 80 33
Exparts af gaads and services: Chained (1996} dallars 5 33 33 23 42 27 24
C:.'njent doilars 25 1.4 15.0 1240 -33 =-1.3]| -12.8]|Final sales o computers;
Ghain-type quantity indz 32 9.5 13.5 10:5 081 -1.27 -11.9|] Currentdotlars ... 2.8 238 391 1541 <302 -395
Crain-type price index... -6 1.8 2.2 1.3 5 -1 -1.0 Crainstype quantity index 424 52.3 353 X0 90) -255
Implicit price detlator ._.... -5 13 22 13 3 -1 ~1.04| Chain-type price index -278} -180f -153 -11.3] -36.0] -i73
{mplicit price daflator . . -~27.91 -18.0] -i54 -113f =339 =173
Exgorts of goads: Gross domestic product less final sales al
Current coilars .. 25 12.5 18.5 13.7 4.3 -2.7| -186]|| computers:
Chain-type quantity index.. 39 1.3 14.3 133 591 =247 ~173 Current duilars 5.5 83 73 31 33 3.1 10
Chain-type price index... 14 11 1.4 3 4 -3 -1.3 Chair-typs quantity 33 3.7 32 1.9 13 12 3
Imglicit price detlator 14 1 1.4 3 4 -4, =13 Chain-type price index 13 25 24 2.4 1.3 33 21
Exparts of services: } Implicit price deflatar .. . 18 25 25 2! 1.3 33 23
Current dollars ...... 23 33 145 -32 3.5 23} 2.8, ;Grass domestic purchases less final sales of
Chain-type quantity ince. 15 5.3 9.9 -5.7 37 1.3 24 camputers:
Chain-type price incax 12 3.4 4.2 17 K 5! 211 Current coilars 3.3 74 32 43 431 39 23
tmiplicit prics ceftator 1.2 34 42 37 9 3, 2 Chain-rype quamity index 435 44 33 13 231 K] 7
i Chain-type grice index ..... . 19 29 22 23 23 3 13
imparts af goods and services: ! Irnplicit price deflator ... oeeeeeereerececeas 1.3 23 23 25! 23 33 15
Currant doflars .............. 11.1 132 17.3 130 a -7.3: =13.9! 'Chain-type prics indexes tor grass damestic f
Chain-type guantity ind 10.5 13.4 16.4 13.0 -5 -54: -3.4 graduct: ¢
Crain-type price indax 8 43 g 43 4 -3_0% -3.40 read 1.9 23 2.4 kRS 22 40 23
Imgiicit price deftator ... k] 13 3 45 3 -30; -40 ERergy Goods and Services ....eee.. -4 19 72 -1.3: 3 8.4 231
! Gross domestic praduct less food an ‘
Imparts of goads: } 2nergy 14 22 23 1.91 18 22 12
Curramt dotlars 125 13.9 13.8 17.8 3 i Chain-type price indexes for grass domestic :
Chain-type quantity inde 12.4 133 17.2 123 -3 purchases: i
Chain-type price index 2 43 1.1 3.7 81 Faed 20 23 23 358 13 1 23
Implicit prics detlator . 2 43 1.2 43 8 ZNEIGY GOOCS 3NG SEIVICES ervveeeearererrene 4.2 13.9 33 13.3) 113 3 ER
Grass domestic purchasas less faed and i
2nergy 1.4 20 1.7 I.Tf 13 23 3
i

. For some comparents of final salss of computsrs, includss computer parts.
Novz.~ Carmributions 0 the percant changa in raal ¢rass camestic graduct ar2 shown int32(2 3.2,




